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/ THE EFFECTS OF UNDER INSURANCE

CHRISTMAS BREAK

Please be advised that our
office will be closed from
Friday 25 December 2009 and
will  reopen on Monday
4 January 2010.

We would like to take this
opportunity to wish your
family, friends and staff and
very Merry Christmas and a
safe and prosperous New Year.

IN THE NEXT EDITION:

=  Workers Compensation
— Cover for contractors
and subcontractors

= Business Interruption
and how to get it right.

= Special “New Year” offer

Thank you to our
valued clients for
your continual
support.

Many businesses do not consider worst case scenarios and wrongly
think “it will never happen to my business”.

However by taking this approach, you are risking extreme financial
adversity because you could be under insured. And generally it is
only when a major event occurs that the true extent of under
insurance is evident.

If you are under insured* an “Average” or Co-Insurance provision
applies and you will be required to bear a proportion of any claim
yourself.

Example:

Total value = $200,000
80% of value = $160,000
Sum Insured = $144,000

If a $100,000 loss occurs, the Insurer will pay (5144,000 / $160,000)
x $100,000 = $90,000. The Insurer would pay $90,000**

Insufficient cover can emerge over time so even if you correctly
estimate the cover initially and index the sum insured each year, it
could still be well below the actual rise in building costs.

Remember to insure your property for its replacement value and
not for the purchase amount.

Please contact your Account Manager if you would like further
information on under insurance or to discuss your current sums
insured.

* Generally by more than 80% of the full insurable value of property.
** Example only and calculations could vary depending on the type of policy and Insurer.
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